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While the 2021 Federal Budget did not include any changes to personal 
or corporate tax rates, it did include some notable measures that could 
affect seniors, high-income earners and small business owners.

Budget Measure for Seniors

The Budget proposed to increase OAS for Canadians ages 75 and over 
with a one-time payment of $500 in August 2021 to Old Age Security 
(OAS) pensioners who will be age 75 or over as of June 2022. It also 
proposed to increase regular OAS payments for pensioners ages 75 and 
over by 10% on an ongoing basis as of July 2022. This would increase the 
benefits for approximately 3.3 million seniors, providing additional 
benefits of $766 to full pensioners in the first year, and will be indexed to 
inflation going forward.

New luxury tax on cars, boats, and planes 

Budget 2021 proposed to introduce a new luxury tax on the sales of luxury 
cars and personal aircraft with a retail sales price over $100,000, and 
boats, with a price over $250,000 purchased on or after January 1, 2022.
 
The tax will be calculated at the lesser of 20% of the value above the 
threshold ($100,000 for cars and planes, $250,000 for boats) or 10% of the 
full value of the luxury car, boat, or personal aircraft. 

The luxury tax will apply to all new passenger vehicles typically suitable for 
personal use, including coupes, sedans, station wagons, sports cars, 
passenger vans and minivans equipped to accommodate less than 10 
passengers, SUVs, and passenger pick-up trucks. Motorcycles and certain 
off-road vehicles, such as all-terrain vehicles and snowmobiles, racing 
cars and motor homes (for example, recreational vehicles or RVs), 
construction vehicles or farm vehicles would be exempt from this tax.
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“The Budget proposed to increase regular OAS payments for pensioners ages 75 and over
by 10% on an ongoing basis as of July 2022.”
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The tax will apply to new boats such as yachts, recreational 
motorboats, and sailboats, typically suitable for personal 
use. The good news is that smaller personal watercraft (for 
example, water scooters), as well as floating homes, 
commercial fishing vessels, ferries, and cruise ships would 
not be subject to this tax. 

The luxury tax would apply to all new aircraft typically 
suitable for personal use, including airplanes, helicopters, 
and gliders. 

According to this new budget measure, when a car, boat, 
or plane is purchased or leased, the seller or lessor would be 
responsible for remitting the full amount of the federal tax 
owing, regardless of whether the good was purchased 
outright, financed, or leased over a period of time. The 
GST/HST would apply to the final sale price, inclusive of the 
proposed tax.

Therefore, if you are planning to buy a luxury car, boat, or 
plane, you should act before the end of 2021 to avoid 
paying this new luxury tax.

The Canada Emergency Wage Subsidy (CEWS) provides 
eligible employers who have faced revenue declines with a 
subsidy for wages paid to eligible employees. Budget 2021 
proposed to extend the CEWS until September 25, 2021, 
and to gradually decrease the subsidy rate, beginning July 
4, 2021. 

The government is proposing to introduce the new Canada 
Recovery Hiring Program (CRHP), to provide an alternative 
support for businesses affected by the pandemic to help 
them hire more workers as the economy reopens. The hiring 
program would be in place from June until November 2021, 
allowing employers to shift from the CEWS to this new 
support. 

Eligible employers will be provided a subsidy of up to 50% of 
incremental remuneration paid. The 50% rate will eventually 
decline to a 20% rate. To qualify, employers will be required 
to have experienced certain revenue declines. Eligible 
employees for the purposes of the CRHP excludes 
employees who are on leave with pay. 

The Canada Emergency Rent Subsidy (CERS), provides 
eligible organizations with direct and easy-to-access rent 
support. Importantly, it is available directly to tenants. 

Lockdown Support provides organizations eligible for the 
CERS with additional support if they are subject to a 
lockdown or must significantly restrict their activities under 
a public health order. The program was set to expire in 
June 2021, but Budget 2021 proposed to extend the CERS, 
including the Lockdown Support, until September 25, 2021, 
and proposes to gradually decrease the base subsidy rate, 
beginning July 4, 2021. 

The current 25% rate for the Lockdown Support, however, 
will remain in effect until September 25, 2021. 

Extending the Canada Emergency Rent
Subsidy

Extending the Canada Emergency
Business Account (CEBA) 

Combatting Tax Collection Avoidance 
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OWNERS

Canada Recovery Hiring Program

Extending the Canada Emergency Wage
Subsidy

The Canada Emergency Business Account (CEBA) has 
provided interest-free, partially forgivable loans to more 
than 850,000 Canadian small businesses. In December 
2020, the government increased the value of the loan from 
$40,000 to $60,000 to help small businesses bridge to 
recovery. If a business repays their loans by December 31, 
2022, up to a third of the value of their loans (meaning up 
to $20,000) will be forgiven. The government recently 
extended the application deadline for CEBA to June 30, 
2021.

A small number of businesses have faced challenges 
accessing the program, including Indigenous and rural 
businesses. Budget 2021 proposed to also extend the 
application deadline for similar support under the Regional 
Relief and Recovery Fund and the Indigenous Business 
Initiative until June 30, 2021. 

According to the government, a small number of 
high-net-worth taxpayers are engaging in “complex 
transactions intended to avoid the collection of their tax 
debts.” This is accomplished by transferring their assets to a 
non-arm’s length person, such as a corporation controlled 
by that person, in a way that leaves them without the 
assets necessary to pay their tax debts while circumventing 
existing tax rules intended to prevent this type of scheme. 
Budget 2021 introduced new anti-avoidance rules to 
address this type of planning, as well as a penalty for 
anyone who should “devise and promote such schemes.” 
These measures will apply to transfers of property on or 
after April 19, 2021. 

“The Ontario government recently passed new legislation which has introduced several amendments
to Ontario’s estate law landscape.”
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The Ontario government recently passed new legislation 
which has introduced several amendments to Ontario’s 
estate law landscape. The new rules on virtual signing and 
gifts to minors are already in effect, while the remaining 
provisions will take place in 2022.

Under the new rules, separated spouses are no longer 
entitled to inheritance from each other, and, if they are the 
executor of their ex-spouse’s will, that appointment will 
automatically be revoked. This previously applied only to 
spouses who are formally divorced but now extends to 
include spouses who are separated. Spouses who have 
been living apart for three years as a result of the 
breakdown of their marriage, are considered “separated”. 
These new rules will take effect sometime in 2022 but will 
apply even if the Will was made before that day.

The Office of Superintendent of Financial Institutions (OSFI) 
proposed to raise the interest rate that a borrower must 
prove they can afford by 46 basis points or 0.46 percent of 
a percentage point. Effective June 1, 2021, the minimum 
“stress test rate” at federally regulated lenders was raised 
to 5.25 percent from the 4.79 percent rate that was in 
effect before June 1st.

This change only applies to stress test for purchasing a 
property with a down payment of 20 percent or more. If you 
are buying a property with less than 20-per-cent down 
payment (which includes more than one out of five 
borrowers) this change will not affect you because the 
stress test for default insured mortgages is not changing for 
now.

While the government implemented this change to cool 
the extra hot housing market, it is doubtful that it will have 
much of an impact.

The new stress test will cut buying power for those who are 
making down payments of 20 per cent or more, with a 
30-year amortization and $100,000 annual income, by 
about 4 per cent. In other words, if the maximum you could 
afford to pay for a house was $500,000 under the old stress 
test rules, then under the new rules you would be able to 
afford a home worth roughly $479,000.

The good news is that virtual signing is now a permanent 
option for Wills and Powers of Attorney. While this was 
initially introduced as a temporary solution to COVID-19 
restrictions, it will remain in effect permanently. This means 
that you must no longer be in the same room as the people 
who are witnessing you sign your Will. Instead, you can use 
an electronic method to see, hear, and communicate with 
one another in real time. However, your lawyer must still be 
one of the witnesses.

In the past, a minor was not able to receive a gift or 
inheritance over $10,000 without a guardian of property. A 
child’s parent is not automatically their guardian of 
property and a formal appointment through the courts is 
required, which can cause delays and results in legal costs. 
The new legislation increases the maximum amount that a 
minor can receive to $35,000. 

Virtual Signing

Gifts to Minors

Currently a Will in Ontario is only considered valid if it meets 
all required legal rules. This means that, even if your Will 
clearly captures your intentions, a court may decide it is 
invalid due to a minor error, such as missing a witness’ 
signature. The new legislation gives courts the ability to 
overlook these errors, so long as your Will adequately sets 
out your intentions. This change, known as “substantial 
compliance,” is already the law in most provinces and is 
intended to protect your wishes in the case of any 
insignificant error(s) in your Will. 

Substantial Compliance

If you are a resident of Ontario, when you get married your 
Will is automatically revoked and considered invalid. The 
new legislation repeals this rule and will allow your Will to 
remain in place after marriage. This will help protect 
individuals who are vulnerable and/or elderly, from being 
exploited under the current system. 

Marriage

 

If you or someone you know is going to be affected by 
these rules you can consider the following options:

Make a bigger down payment to lower your debt ratio.
Look for a less expensive property.
Extend the amortization of your mortgage to lower your 
payments and make it easier to get approved.

1.
2.
3.



Assante Wealth Management (“Assante”) was ranked 
highest in overall investor satisfaction with full-service 
investment firms in the J.D. Power 2021 Canada Full-Service 
Investor Satisfaction Study, including ranking first in trust.

“The J.D. Power study is a credible and unbiased look at the 
investor experience and these results represent a 
resounding vote of confidence from our clients,” said Sean 
Etherington, President of Assante. “We take pride in the 
proficiency of Assante’s advisor teams and our shared 
dedication to providing clients with a complete approach 
to wealth management that addresses all aspects of their 
financial lives and goals.”

“In 2020, Assante and its advisors tackled the challenges of 
the pandemic head on, maintaining an impressive level of 
service to clients and accelerating the adoption of a series 
of digital tools,” said Kurt MacAlpine, Chief Executive 
Officer of CI Financial Corp., Assante’s parent company. 
“We remain committed to enhancing our support for 
Assante advisors and clients and to building the most 
client-focused wealth management firm in Canada.”

These results continue the high rankings earned by Assante 
as it ranked second-highest in the J.D. Power Canada 
Full-Service Investor Satisfaction Studies every year from 
2017 to 2020.

The Canada Full-Service Investor Satisfaction Study 
measures overall investor satisfaction with full-service 
investment firms in seven factors (in order of importance): 
people; trust; products and services; value for fees; ability 
to manage wealth how and when I want; problem 
resolution; and digital channels. The study is based on 
responses from 3,577 investors who make some or all of their 
investment decisions with a financial advisor. The study was 
fielded from December 2020 through February 2021.

J.D. Power is a global leader in consumer insights, advisory 
services and data and analytics. A pioneer in the use of big 
data, artificial intelligence (AI) and algorithmic modelling 
capabilities to understand consumer behaviour, J.D. Power 
has been delivering incisive industry intelligence on 
customer interactions with brands and products for more 
than 50 years. The world's leading businesses across major 
industries rely on J.D. Power to guide their customer-facing 
strategies. J.D. Power is headquartered in Troy, Mich., and 
has offices in North America, Europe and Asia Pacific. To 
learn more about the company’s business offerings, visit 
JDPower.com/business.

In June 2021, Assante Wealth Management received The 
Equitable Bank Award for Multi-Office Advisor 
Network/Brokerage of the Year at the 2021 Wealth 
Professional Awards. 

Since 2014, the annual Wealth Professional Awards has 
been recognized as the leading independent awards 
program for the Canadian wealth management industry. 
The awards recognize the leading wealth professionals, 
financial advisors, advisory brokerages, fund providers, and 
service providers for their outstanding achievements, best 
practices and leadership in wealth management over the 
past 12 months.

“Assante Wealth Management (“Assante”) was ranked highest in overall investor satisfaction with
full-service investment firms in theJ.D. Power 2021 Canada Full-Service Investor Satisfaction Study, 

including ranking first in trust.”

This material is provided for general information and is subject to change without 
notice. Every effort has been made to compile this material from reliable sources 
however no warranty can be made as to its accuracy or completeness. Before 
acting on any of the above, please make sure to see me for individual financial 
advice based on your personal circumstances. Assante Capital Management Ltd. Is 
a Member of the Canadian Investor Protection Fund and Investment Industry 
Regulatory Organization of Canada. Please visit www.assante.com/legal or contact 
Assante at 1-800-268-3200 for information with respect to important legal and 
regulatory disclosures relating to this notice. Insurance products and services are 
provided through Assante Estate and Insurance Services Inc.

Tina Tehranchian MA, CFP®, CLU®, CHFC®, MFA-PTM(Philanthropy) is a Senior Wealth 
Advisor with Assante Capital Management Ltd., one of Canada’s largest wealth 
management firms, offering integrated financial solutions to create wealth and 
prosperity for you and your family. The 750 advisors serve over 300,000 Canadian 
families across the country and take pride in the exceptional service they offer to 
clients through trusted face-to-face relationships and a level of service excellence 
second to none. Money Matters is published as a special service for clients of Tina 
Tehranchian.
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Buy with a co-borrower to add more income on a 
mortgage application which can lower your debt ratio 
and make it easier for you to qualify.
Use a non-federally regulated lender such as some 
credit unions and alternative lenders that do not use 
the federal stress test but many of which may charge 
higher interest rates.
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